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INDEPENDENT AUDITOR’S REPORT

October 30, 2025

To the Board of Directors of
Foodlink, Inc. and Subsidiary and Affiliate:

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying consolidating financial statements of
Foodlink, Inc. and Subsidiary and Affiliate (the Organization), which comprise the
consolidating balance sheets as of June 30, 2025, and the related consolidating
statements of activities and change in net assets, functional expenses, and cash
flows for the year then ended, and the related notes to the consolidating financial
statements.

In our opinion, the consolidating financial statements present fairly, in all material
respects, the financial position of the Organization as of June 30, 2025, and the
changes in their net assets and their cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of
the consolidating financial statements section of our report. We are required to
be independent of the Organization and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the
consolidating financial statements in accordance with accounting principles
generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidating financial statements that are free from
material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’S REPORT
(Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidating financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the consolidating financial statements.

In performing an audit in accordance with generally accepted auditing standards we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the consolidating financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidating financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidating financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2024 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated December 6,
2024. In our opinion, the summarized comparative information presented herein as of and for the
year ended June 30, 2024 is consistent, in all material respects, with the audited financial
statements from which it has been derived.



INDEPENDENT AUDITOR’S REPORT
(Continued)

Disclaimer of Opinion on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplementary information regarding donated inventory included in Note 14, which is the
responsibility of management, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information has not been subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we do not express an opinion or
provide any assurance on it.
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FOODLINK, INC. AND SUBSIDIARY AND AFFILIATE

CONSOLIDATING BALANCE SHEET

JUNE 30, 2025

(With Comparative Consolidated Totals for 2024)

ASSETS

CURRENT ASSETS:
Cash and equivalents

585 Lexington

Consolidated

Accounts receivable, net of allowance for credit losses

of $10,000 at June 30,2025 and $15,000 at June 30, 2024
Current portion of pledges receivable

Grants receivable
United Way receivable

Purchased product inventory

Prepaid expenses

Total current assets

PLEDGES RECEIVABLE, net

FINANCE LEASE RIGHT-OF-USE ASSETS
DUE FROM FOODLINK FOUNDATION, INC.
PROPERTY AND EQUIPMENT, net

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:

Accounts payable and accrued expenses
Due to Foodlink Foundation, Inc.
Current portion of finance lease obligations

Deferred revenue

Total current liabilities

FINANCE LEASE OBLIGATIONS, net of current portion

LOANS PAYABLE

Total liabilities
NET ASSETS:

Without donor restrictions
With donor restrictions -

Total net assets

Benefit

Foodlink, Inc. Corporation Eliminations 2025 2024
$ 1,259,992 $ 048,449 $ - $ 2,208,441 1,114,889
790,049 - - 790,049 208,300
1,050,000 - - 1,050,000 -
3,441,123 - (703,815) 2,737,308 3,089,599
12,727 - - 12,727 19,750
624,410 - - 624,410 417,825
163,917 - - 163,917 27,196
7,342,218 948,449 (703,815) 7,586,852 4,877,559
2,632,112 - - 2,632,112 -
695,336 - - 695,336 708,344
- - - - 140,077
14,204,159 - - 14,204,159 5,990,270
$ 24,873,825 $ 948,449 $ (703,815) $ 25,118,459 $ 11,716,250
$ 3,765411 $ 724,077 $ (703,815) $ 3,785,673 1,099,051
16,071 - - 16,071 -
227,897 - - 227,897 241,224
298,288 - - 298,288 124,425
4,307,667 724,077 (703,815) 4,327,929 1,464,700
497,018 - - 497,018 498,137
6,240,000 2,400,000 - 8,640,000 -
11,044,685 3,124,077 (703,815) 13,464,947 1,962,837
9,528,256 (2,175,628) - 7,352,628 8,939,953
4,300,884 - - 4,300,884 813,460
13,829,140 (2,175,628) - 11,653,512 9,753,413
$ 24873825 $ 948,449 $ (703,815) $ 25,118,459 $ 11,716,250

1

The accompanying notes are an integral part of these statements.



FOODLINK, INC. AND SUBSIDIARY AND AFFILIATE

CONSOLIDATING STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2025
(With Comparative Consolidated Totals for 2024)

585 Lexington

Benefit
Foodlink, Inc. Corporation Consolidated
Without Donor With Donor Without Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Eliminations Restrictions Restrictions 2025 2024
PUBLIC SUPPORT AND REVENUE:
Public support -
Donated food $ 31,279,812 § - $ 31,279,812 $ - - $ 31,279,812 - $ 31279812 $ 32,601,151
Contributions 5,448,205 5,767,575 11,215,780 - - 5,448,205 5,767,575 11,215,780 6,054,143
Other government grants 5,116,545 - 5,116,545 - - 5,116,545 - 5,116,545 4,041,295
Government grants for wholesale food distribution 4,735,210 - 4,735,210 - - 4,735,210 - 4,735,210 5,074,575
Government grants for capital projects 1,278,099 1,278,099 - - 1,278,099 - 1,278,099 121,173
Government grants for shared maintenance 1,129,801 - 1,129,801 - - 1,129,801 - 1,129,801 961,522
Check Out Hunger 774,106 - 774,106 - - 774,106 - 774,106 757,824
Government grants for nutritious children's meals 774,079 - 774,079 - - 774,079 - 774,079 615,850
Contributions for capital projects - 625,708 625,708 - - - 625,708 625,708 67,370
United Way 187,833 42,644 230,477 - - 187,833 42,644 230,477 279,302
Total public support 50,723,690 6,435,927 57,159,617 - - 50,723,690 6,435,927 57,159,617 50,574,205
Revenue -
Kitchen meals 4,263,392 - 4,263,392 - - 4,263,392 - 4,263,392 3,880,391
Wholesale food distribution 3,403,762 - 3,403,762 - - 3,403,762 - 3,403,762 2,255,258
Shared maintenance 553,505 - 553,505 - - 553,505 - 553,505 363,545
Fees for services 64,551 - 64,551 - - 64,551 - 64,551 41,246
Rental income 4,148 - 4,148 - - 4,148 - 4,148 58,251
Other 2,378,516 - 2,378,516 149 (1,966,039) 412,626 - 412,626 436,360
Total revenue 10,667,874 - 10,667,874 149 (1,966,039) 8,701,984 - 8,701,984 7,035,051
Net assets released from restriction 2,948,503 (2,948,503) - - - 2,948,503 (2,948,503) - -
Total public support and revenue 64,340,067 3,487,424 67,827,491 149 (1,966,039) 62,374,177 3,487,424 65,861,601 57,609,256
EXPENSES:
Program services 57,470,219 - 57,470,219 2,171,781 (1,966,039) 57,675,961 - 57,675,961 55,518,048
Management and general 2,132,838 - 2,132,838 3,996 - 2,136,834 - 2,136,834 1,633,894
Fundraising 1,541,428 - 1,541,428 - - 1,541,428 - 1,541,428 1,604,883
Total expenses 61,144,485 - 61,144,485 2,175,777 (1,966,039) 61,354,223 - 61,354,223 58,756,825
CHANGE IN NET ASSETS BEFORE OTHER ITEMS 3,195,582 3,487,424 6,683,006 (2,175,628) - 1,019,954 3,487,424 4,507,378 (1,147,569)
OTHER ITEMS:
Gain on sale of property and equipment 46,703 - 46,703 - - 46,703 - 46,703 12,464
Contribution to Foodlink Foundation, Inc. (2,769,574) - (2,769,574) - - (2,769,574) - (2,769,574) -
Transfer of equity in 585 Lexington Holdings, LLC
from Foodlink Foundation, Inc. 115,592 - 115,592 - - 115,592 - 115,592 -
Total other items (2,607,279) - (2,607,279) - - (2,607,279) - (2,607,279) 12,464
CHANGE IN NET ASSETS 588,303 3,487,424 4,075,727 (2,175,628) - (1,587,325) 3,487,424 1,900,099 (1,135,105)
NET ASSETS - beginning of year 8,939,953 813,460 9,753,413 - - 8,939,953 813,460 9,753,413 10,888,518
NET ASSETS - end of year $ 9528256 $ 4,300,884 $ 13,829,140 $ (2,175,628) $ - $ 7352628 $ 4,300,884 $ 11,653,512 $ 9,753,413
2

The accompanying notes are an integral part of these statements.



FOODLINK, INC. AND SUBSIDIARY AND AFFILIATE

CONSOLIDATING STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2025
(With Comparative Consolidated Totals for 2024)

Foodlink Inc. 585 Lexington Benefit Corporation Eliminations Consolidated
Program Management Program Management Program Management Program Management Total
Services and General Fundraising Total Services and General Total Services and General Total Services and General Fundraising Total 2024

Donated food $ 31,279,812 $ - % - § 31,279,812 $ -5 -5 - $ - 9% - % - $ 31,279,812 § -3 - $ 31,279,812 $ 32,601,151
Purchased food 12,499,139 - - 12,499,139 - - - - - - 12,499,139 - - 12,499,139 10,329,389
Salaries 6,119,372 1,020,843 726,126 7,866,341 - - - 151,275 3,448 154,723 6,270,647 1,024,291 726,126 8,021,064 6,807,290
Employee benefits and payroll taxes 1,893,617 376,189 212,464 2,482,270 - - - - - - 1,893,617 376,189 212,464 2,482,270 2,186,792
Intercompany donation - - - - 1,965,485 1,965,485 (1,966,039) - (1,966,039) (554) - - (554) -
Depreciation and amortization 1,091,917 180,109 11,352 1,283,378 - - - - - 1,091,917 180,109 11,352 1,283,378 1,273,807
Occupancy 1,222,799 130,253 104,362 1,457,414 10 10 - - - 1,222,809 130,253 104,362 1,457,424 1,260,768
Supplies 774,085 2,748 - 776,833 - - - - - - 774,085 2,748 - 776,833 797,400
Transportation and distribution 638,659 4,880 175 643,714 - - - - - - 638,659 4,880 175 643,714 745,930
Operational support 390,158 - 1,400 391,558 - - - - - - 390,158 - 1,400 391,558 702,595
Information technology 289,854 141,694 30,718 462,266 - - - - - - 289,854 141,694 30,718 462,266 500,514
Program expenses 42,172 - - 42,172 - - - - - - 42,172 - - 42,172 445,996
Professional fees 957,409 208,141 153,419 1,318,969 40,148 548 40,696 - - - 997,557 208,689 153,419 1,359,665 393,118
Contracted services - - - - 151,275 3,448 154,723 (151,275) (3,448) (154,723) - - - - -
Office expenses 56,705 23,579 190,087 270,371 722 - 722 - - - 57,427 23,579 190,087 271,093 279,705
Advertising 13,164 2,870 83,916 99,950 - - - - - - 13,164 2,870 83,916 99,950 152,310
Travel and meetings 55,586 9,180 19,214 83,980 - - - - - - 55,586 9,180 19,214 83,980 82,470
Interest 57,753 2,686 3,779 64,218 13,587 - 13,587 - - - 71,340 2,686 3,779 77,805 23,601
Insurance 20,594 11,228 2,281 34,103 - - - - - - 20,594 11,228 2,281 34,103 49,817
Dues and subscriptions 38,371 7,458 1,283 47,112 - - - - - - 38,371 7,458 1,283 47,112 38,224
Data processing and bank fees - - - - - - - - - - - - - - 36,920
Credit losss expenses 245 (4,889) - (4,644) - - - - - - 245 (4,889) - (4,644) 13,622
Other 28,808 15,869 852 45,529 554 - 554 - - - 29,362 15,869 852 46,083 35,406

$ 57470219 § 2,132,838 $§ 1,541,428 $ 61,144,485 $ 2171781 § 3,996 $ 2,175,777 $ (1,966,039) $ - $ (1,966,039) $ 57,675961 $§ 2,136,834 $§ 1,541,428 $ 61,354,223 §$ 58,756,825
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The accompanying notes are an integral part of these statements.



FOODLINK, INC. AND SUBSIDIARY AND AFFILIATE

CONSOLIDATING STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2025
(With Comparative Consolidated Totals for 2024)

CASH FLOW FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets
to net cash flow from operating activities:
Credit loss expense (recovery)
Depreciation

Amortization of finance lease right-of-use assets

Payments received on capital contributions
Gain on disposal of property and equipment
Changes in:

Accounts receivable

Pledges receivable, net

Grants receivable

United Way receivable

Purchased product inventory

Prepaid expenses

Accounts payable and accrued expenses

Deferred revenue

Due to/from Foodlink Foundation, Inc.

Net cash flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Proceeds from sale of property and equipment

Net cash flow from investing activities
CASH FLOW FROM FINANCING ACTIVITIES:
Payments on financing lease obligations
Payments received on capital contributions
Borrowings of long-term debt
Net cash flow from financing activities
CHANGE IN CASH AND EQUIVALENTS
CASH AND EQUIVALENTS - beginning of year

CASH AND EQUIVALENTS - end of year

585 Lexington

Consolidated

The accompanying notes are an integral part of these statements.

Benefit
Foodlink Inc. Corporation Eliminations 025 2024
4,075,727 $ (2,175628) §$ - $ 1,900,099 $ (1,135,105)
(2,644) - - (2,644) 13,622
1,060,865 - - 1,060,865 1,064,738
222,513 - - 222,513 209,069
(575,709) - - (575,709) -
(46,703) - - (46,703) (12,464)
(579,105) - - (579,105) 8,494
(3,682,112) - - (3,682,112) -
(351,524) - 703,815 352,291 (904,273)
7,023 - - 7,023 -
(206,585) - - (206,585) 16,540
(136,721) - - (136,721) 82,730
1,102,449 724,077 (703,815) 1,122,711 (154,825)
173,863 - - 173,863 90,913
156,148 - - 156,148 (208,608)
1,217,485 (1,451,551) - (234,066) (929,169)
(7,784,288) - - (7,784,288) (1,112,708)
120,148 - - 120,148 91,630
(7,664,140) - - (7,664,140) (1,021,078)
(223,951) - - (223,951) (218,472)
575,709 - - 575,709 -
6,240,000 2,400,000 - 8,640,000 -
6,591,758 2,400,000 - 8,991,758 (218,472)
145,103 948,449 - 1,093,552 (2,168,719)
1,114,889 - - 1,114,889 3,283,608
1,259,992 $ 948,449 $ - $ 2,208,441 $ 1,114,889
4



FOODLINK, INC. AND SUBSIDIARY AND AFFILIATE

NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
JUNE 30, 2025

1.  THE ORGANIZATION

Foodlink, Inc.
Foodlink, Inc. (Foodlink) is a not-for-profit organization incorporated under New York State not-
for-profit corporation laws.

Foodlink was created to organize and provide oversight to the emergency food network,
including food pantries, soup kitchens, emergency shelters, and other charitable nonprofits, in
Monroe County, New York and nine surrounding counties. Foodlink purchases and solicits
donations of nutritious surplus food from the food industry and distributes these products to
qualified 501(c)(3) charities for feeding the ill, the needy, and children. A significant portion of
the food product is obtained through local food distributors, local farms, and retailers, which
provides the food industry with a way to avoid the waste of edible but unsaleable products.
Foodlink operates a kitchen to produce food for children and seniors. Additionally, Foodlink
runs community health programs such as Nutrition Education, Foodlink Farm and the Curbside
market to meet food related needs of community members.

585 Lexington Holdings, LLC

Foodlink is the sole corporate member of 585 Lexington Holdings, LLC (Holdings). Holdings
was formed for the purpose of owning, leasing, and improving real property to be used
exclusively for charitable purposes in furtherance of Foodlink’s mission. Holdings was formerly
named Foodlink Farm, LLC.

585 Lexington Benefit Corporation

585 Lexington Benefit Corporation (Benefit) is a New York not for profit corporation organized
as a type 1 supporting organization in support of Foodlink. Benefit is governed and managed
under the common control of Foodlink.

Collectively, Foodlink, Holdings, and Benefit are referred to as the Organization.

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The accompanying consolidating financial statements are prepared in accordance with
accounting principles generally accepted in the United States of America (GAAP).

Principles of Consolidation

These consolidating financial statements include the accounts of Foodlink and Benefit.
Amounts reported for Foodlink include the accounts of Holdings. Intercompany balances and
transactions have been eliminated in consolidation.

Comparative Information

The consolidating financial statements include certain prior year summarized consolidated
comparative information in total, but not by net asset class or functional expense classification.
Such information does not include sufficient detail to constitute a presentation in conformity
with  GAAP. Accordingly, such information should be read in conjunction with the
Organization’s financial statements as of and for the year ended June 30, 2024, from which the
summarized information was derived.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Classification of Net Assets
The Organization reports activities and the related net assets using the following net asset
categories:

e Net Assets Without Donor Restrictions
Net assets without donor restrictions represent resources that are generally available for
support of the Organization’s activities without donor-imposed restrictions.

o Net Assets With Donor Restrictions

Net assets with donor restrictions include resources that have been donated to the
Organization subject to restrictions as defined by the donor. When a donor restriction is
met, net assets with donor restrictions are reclassified as net assets without donor
restrictions and reported in the statement of activities and change in net assets as net
assets released from restrictions. If donor-imposed restrictions were met in the same
reporting period as the recognition of the contribution, the contribution was reported as
without donor restrictions.

New Market Tax Credit Projects

During the year ended June 30, 2025, Foodlink, the Foodlink Foundation, Inc. (the
Foundation), and a third-party bank entered into arrangements to obtain New Market Tax
Credits (NMTC) to finance certain property improvement activities for Foodlink.

The NMTC program was established to encourage private investment in low-income
communities. Through this program, a private investor partners with an organization that
serves such communities through the formation of a Community Development Entity (CDE).
The CDE channels investor capital, via low-interest loans and/or equity investments, to
businesses and not-for-profit organizations with development projects in low-income areas.
The investor receives federal tax credits equal to 39% of the total project costs, to be received
over seven years. The CDE also obtains funding from a “leveraged lender” in an amount that
enhances the community impact of each project and allows for a tax credit claim that provides
an appropriate return to the investor. These development projects are known as Qualified
Active Low-Income Community Businesses (QUALICBS).

After the end of the seven-year tax credit claim period, the investor typically transfers or sells
its ownership interest in the CDE to the not-for-profit organization for little to no consideration
and the arrangement is “unwound,” with the assets financed through the CDE becoming
assets of the not-for-profit organization. Given this sequence of transactions, the not-for-profit
organization obtains the long-term benefit of the investment in the project without having to
incur or repay the initial capital investment.

Foodlink, the Foundation, and a third-party bank entered into two QUALICBs during the year
ended June 30, 2025; one related to Foodlink’s program site at 2011 Mt. Read Boulevard and
the other related to Foodlink's Community Farm program site at 585 Lexington Avenue.
Foodlink itself serves as QUALICB for the 2011 Mt. Read project while Benefit serves as
QUALICB for the 585 Lexington Avenue site. The Foundation serves as the leveraged lender
for both projects.

At June 30, 2025, Foodlink and Benefit had loans payable to the CDE totaling $6,240,000 and
$2,400,000, respectively, that were originated as part of the funding of the QUALICBs during
the year ended June 30, 2025.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Market Tax Credit Projects (Continued)

For both projects, Foodlink and the investor entered into a “put and call agreement” that allows
Foodlink to purchase the CDE for $1,000 after the end of the tax credit period, effectively
ensuring that the “unwinding” process can occur at that time. Foodlink and Benefit expect that
the put and call agreement will be executed after the tax credit period is complete and the
unwinding process will include forgiveness of these loan balances. This expectation does not
affect the recording of these liabilities as of June 30, 2025.

Revenue, Receivables and Deferred Revenue

The Organization recognizes revenue in the period in which the performance obligations
defined by the terms of contracts with customers are satisfied. The Organization’s performance
obligations fall under its overall mission to develop and operate programs that address the
problem of hunger and food insecurity. The Organization’s performance obligations include
distributing quality food through community organizations.

The Organization receives revenue from federal, state, county and city governmental grants
and classifies these grants as without donor restrictions. The Organization recognizes revenue
from grants and contracts when conditions from the grantor are met. Grants receivable is
recognized to the extent revenue earned exceeds cash advances. Conversely, deferred
revenue is recorded when cash advances exceed support and revenue earned.

Funding sources may, at their discretion, amend the grant and contract amounts. In addition,
reimbursement for expenses or return of funds, or both, may be requested as a result of
noncompliance by the Organization with the terms of the grants and contracts. The
Organization records such amendments, reimbursements, and returns of funds as an
adjustment to revenue in the year of the amendment.

Program fees are recognized based on approved contract amounts when the Organization
satisfies their performance obligations under contracts by transferring services to not-for-profit
agencies. Participating not-for-profit agencies and government grantors fund amounts based
on the amount and type of product received. The Organization determines the transaction
price based on the volume and or weight of food and related goods distributed in each
distribution transaction. This revenue is included in fees for services on the accompanying
statement of activities and change in net assets. Program services also include revenue
related to wholesale distribution of food throughout the community. The performance obligation
related to program service fees is satisfied as the food and other goods are distributed.

Performance obligations for the Organization’s services are provided and consumed at a point
in time, not over time, and therefore these types of fees allocated to performance obligations
are not left unsatisfied or partially unsatisfied at the end of the reporting period. Revenues are
charged and collected routinely throughout the month. Amounts that remain uncollected at the
end of the month are recorded as accounts receivable.

Receivables are stated at the amount management expects to collect. The Organization
provides an allowance for credit losses based on review of the not-for-profit agencies’ ability to
pay on their account. The Organization expects to collect established net charges. The
Organization performs an assessment of a customer’s ability to pay for services prior to
providing services. Based on this, the Organization has determined that there are no implicit
price concessions provided to those the Organization serves. Accounts are written off when
customary collection efforts are exhausted.

The balance of accounts receivable and deferred revenue at June 30, 2023 was $230,416 and
$33,512, respectively.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Allowance for Credit Losses

The Organization operates in the human services industry and its accounts receivable are
primarily derived from distributing food to not-for-profit agencies. The Organization recognizes
an expected allowance for credit losses that is updated to reflect any changes in credit risk
since the receivable was initially recorded. This estimate is calculated on a pooled basis where
similar risk characteristics exist, and receivables evaluated individually when specific customer
balances no longer share those risk characteristics and are considered at risk or uncollectible.

The estimated allowance for credit losses is based on historical, current, and expected future
conditions. The historical component is derived from a review of the Organization’s historical
losses based on the aging of receivables. The Organization had an allowance for credit losses
balance of $10,000 and $15,000 at June 30, 2025 and 2024, respectively. The Organization
had gross accounts receivable of $800,049, $223,300, and $245,416 at June 30, 2025, 2024
and 2023, respectively.

Contributions

Contributions are recorded at the time of receipt, or when evidence of a non-conditional
promise to give has been received. Promises subject to conditions are not recorded as income
until those conditions have been met. Contributions that are expected to be received in future
years are recorded at their estimated present value. Contributions are recorded as without
donor restrictions, unless they are subject to donor restrictions, or are required to be used or
expected to be received in future years.

Noncash Donations

Contributions of noncash assets, except donated food, are recorded at their fair values on the
date received. The majority of food product that is distributed has been donated. Donated food
is recorded by the Organization as both public support and program expense on the
accompanying statement of activities and change in net assets when distributed.

Volunteers have donated significant amounts of time in support of the Organization’s activities.
However, the value of these services is not reflected in the consolidating financial statements,
as they do not meet the criteria for recognition set forth in GAAP.

Cash and Equivalents

Cash and equivalents include bank demand deposit and money market accounts. At times, the
balances in demand deposit accounts may exceed federally insured limits. Balances in cash
management and money market accounts are not federally insured. The Organization has not
experienced any losses on cash and equivalents and believes it is not exposed to any
significant credit risk with respect to cash and equivalents.

Purchased Product Inventory

Food that has been purchased by the Organization, which has not been distributed or used in
preparation of nutritional meals, is reported as inventory. This inventory is distributed at no
charge, at cost, or at cost plus a small markup to qualified organizations. All inventory
purchased by Organization is stated at the lower of cost or net realizable value. Cost is
determined using the first-in, first-out method (FIFO) method.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Pledges Receivable

Pledges receivable represents amounts due to the Organization under the terms of
unconditional promises to give and are recorded at their estimated net present value using a
discount rate of 5%. Pledges receivable for which no payments have been received for several
months past their due date are considered delinquent and when customary collection efforts
are exhausted, the account is written-off. Based on a review of outstanding balances and
collection history, a reserve for uncollectible pledges was not considered necessary at June
30, 2025.

Leases as a Lessor

The Organization determines if an arrangement is a lease at inception. The Organization
reassesses the determination of whether an arrangement is a lease if the terms and conditions
of the contract are changed. The Organization recognizes revenue on a straight-line basis over
the lease term. The Organization recognizes variable lease payments as revenue in the period
incurred.

The Organization elected for all classes of underlying assets to not separate the lease and
non-lease components of a contract and to account for as a single lease component. The
single lease component is accounted for under GAAP.

At lease commencement, the Organization estimates the residual value of the leased asset at
the end of the lease term, considering the asset’s remaining useful life, expected market
condition, and expected use (e.g., sell or lease). The Organization’s ability to realize the
residual value at the end of the lease term could be adversely affected by unusual wear and
tear of the leased asset. This risk is managed through periodic inspection of the asset for
condition and possible misuse.

Leases as a Lessee

The Organization determines if an arrangement is a lease at inception. Right of use (ROU)
assets represent the Organization’s right to use an underlying asset for the lease term and
lease liabilities represent an obligation to make lease payments arising from the lease. Lease
ROU assets and liabilities are recognized at commencement date based on the present value
of lease payments over the lease term. The lease may include renewal and termination
options, which are included in the lease term when the Organization is reasonably certain to
exercise these options.

For all underlying classes of assets, the Organization elected to not recognize ROU assets and
lease liabilities for short-term leases that have a lease term of 12 months or less at lease
commencement and do not include an option to purchase the underlying asset that the
Organization is reasonably certain to exercise. The Organization recognizes fixed short-term
lease cost on a straight-line basis over the lease term and variable lease cost in the period in
which the obligation is incurred.

The Organization elected for all classes of underlying assets, to use the rate implicit in the
lease as the discount rate or if not readily available, the incremental borrowing rate. The
incremental borrowing rate is a lender quoted collateralized borrowing rate over a similar term
as the leased asset and in an amount equal to the payments of the leased asset in a similar
economic environment the Organization elected for all classes of underlying assets to not
separate the lease and non-lease components of a contract and to account for as a single
lease component.

Variable lease costs paid to or on behalf of the lessor, consisting of vehicle maintenance
charges, are excluded from the measurement of the right-of-use asset and lease liability, and
are expensed in the period incurred.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases as a Lessee (continued)

In evaluating contracts to determine if they qualify as a lease, the Organization considers
factors such as if the Organization obtained substantially all of the rights to the underlying
asset through exclusivity, if it can direct the use of the asset by making decisions about how
and for what purpose the asset will be used and if the lessor has substantive substitution
rights. This evaluation may require significant judgment.

Property and Equipment

Property and equipment are recorded at cost or at the fair value on the date of donation. The
Organization’s policy is to capitalize all property and equipment purchases greater than
$10,000 having an estimated useful life in excess of one year. Amortization of the costs of
leasehold improvements, vehicles and equipment is provided using the straight-line method
over the remaining term of the lease or the estimated useful life of the asset. Depreciation is
computed based on the following estimated useful lives:

Leasehold improvements 15 years

Furniture and equipment 5 years

Vehicles 5 years
Advertising

Advertising costs are charged to expense as incurred. Advertising expense in 2025 and 2024
was $99,950 and $152,310, respectively.

Allocation of Certain Expenses

The statement of functional expenses presents expenses by both functional and natural
classification. Certain categories of expenses are attributable to one or more program or
supporting functions, and these expenses are allocated to the reported functional columns.
These expenses include salaries, employee benefits and payroll taxes, depreciation, and
occupancy related costs. Salaries, employee benefits and payroll taxes are allocated based on
time spent in the various programs in accordance with time and effort reports completed by
employees. Depreciation, amortization, and occupancy related expenses are allocated based
on square footage used.

Income Taxes

The Organization is a not-for-profit corporation and is exempt from income taxes as an
organization qualified under Section 501(c)(3) of the Internal Revenue Code. The Organization
has also been classified by the Internal Revenue Service as an entity that is not a private
foundation.

Estimates

The preparation of consolidating financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the amounts reported in the
consolidating financial statements and accompanying notes. Actual results could differ from
those estimates.

Reclassifications

Certain reclassifications have been made to the financial statements for the year ended June
30, 2024. These reclassifications are for comparative purposes only and have no effect on the
change in net assets as originally reported.
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LIQUIDITY

The Organization is substantially supported by grants and contributions without donor
restrictions and revenue generated by its operations. In addition, some support is received in
the form of restricted contributions from donors. Because a donor restriction requires
resources to be used in a particular manner or in a future period, the Organization must
maintain sufficient resources to meet those responsibilities to its donors. Thus, financial assets
reported on the accompanying balance sheet may not be available for general expenditure
within one year of the balance sheet date.

The Organization’s financial assets, which include cash and equivalents and current
receivables, were available within one year of the balance sheet for general expenditures are
as follows at June 30:

2025 2024
Foodlink Benefit Consolidated Consolidated

Financial assets at

June 30 $ 9,186,003 $ 948,449 $ 10,134,452 $ 4,432,538
Less: Financial assets

unavailable for general

expenditures within one

year due to being subject

to satisfaction of donor

restrictions (4,300,884) - (4,300,884) (813,460)

$ 4885119 $ 948449 $ 5,833568 $ 3,619,078

The Organization’s ability to meet its cash needs is dependent on timely collection of its grants
receivable. The Organization’s grants receivable are due primarily from government funders,
such as New York State, various New York Counties, and third-party payers including the
United States Department of Agriculture. Many of these funding arrangements require the
Organization to incur costs in advance and then vouch for reimbursement from the contractual
government payer after the cash outlay has been made. The Organization employs
procedures specifically designed to collect from these payers as quickly as possible. However,
timeliness of payment from these payers varies and is sometimes difficult to predict. Should
the need for additional cash availability arise, the Organization has a line of credit agreement
with a bank that allows for total borrowings of $3,000,000 (Note 9). The Organization also
engages in significant fundraising efforts and special events to supplement operating cash flow
from governmental and third-party funding arrangements.

The Organization’s general cash expenditures within one year do not include the amounts
reported as donated food income or expense. Donated food represents the estimated value of
food received and distributed without cash outlay. Therefore, $31,279,812, and $32,601,151
reported as food distribution expense in 2025 and 2024, respectively, which represent
approximately 47% and 56% of total operating expenses for 2025 and 2024, respectively, does
not represent a cash expenditure. The Organization’s operating cash receipts and
expenditures within the next year are expected to approximate those reported for 2025.
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GRANTS AND GRANTS RECEIVABLE

A significant portion of the Organization’s revenue is generated through federal and state
grants and contracts that are renewed periodically. The Organization derives a portion of its
revenues from funding provided by the New York State Department of Health Hunger
Prevention and Nutrition Assistance Program (HPNAP) and New York State Department of
Health Nourish New York Program which are included in governments grants in the statement
of activities and changes in net assets. HPNAP funding was approximately 5% and 4% of the
Organization’s total revenue for the years ended June 30, 2025, and 2024, respectively.
Nourish New York funding was approximately 6% and 2% of the Organization’s total revenue
for the years ended June 30, 2025, and 2024, respectively.

Grants receivable from HPNAP was 11% and 46% of grants receivable at June 30, 2025, and
2024, respectively. Grants receivable from Nourish New York was 37% and 14% of grants
receivable at June 30, 2025, and 2024, respectively.

PLEDGES RECEIVABLE

Pledges receivable represents amounts due to the Organization under the terms of
unconditional promises to give and are recorded at their estimated net present value using a
discount rate of 5%. Pledges receivable for which no payments have been received for several
months past their due date are considered delinquent and when customary collection efforts
are exhausted, the account is written-off. Based on a review of outstanding balances and
collection history, a reserve for uncollectible pledges was not considered necessary at June
30, 2025.

Future payments scheduled to be received by the Organization on pledges receivable are as
follows for the years ending June 30:

2026 $ 1,050,000
2027 1,050,000
2028 1,050,000
2029 1,000,000

4,150,000
Less: Unamortized discount (467,888)
Less: Current portion (1,050,000)
Long-term portion of pledges receivable $ 2,632,112

RELATED PARTY TRANSACTIONS

Foodlink Foundation, Inc.

The Foundation is organized to provide funding and support for anti-hunger organizations in
the greater Rochester, New York area. The Foundation also includes 2011 Mt. Read, LLC (Mt.
Read), a wholly controlled subsidiary. Mt. Read holds property used by Foodlink programs.
Foodlink and the Foundation are related by common management but are governed by
separate Boards that have only a minority of common directors, which constitutes a “brother-
sister” relationship with no common control.
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RELATED PARTY TRANSACTIONS (Continued)

Related-party lease

Foodlink entered into a lease with the Foundation for the use of the property located at 2011
Mt. Read Blvd, Rochester, New York. Under the related-party lease, the rent payment is based
on all required carrying costs, primarily principal and interest, paid under the Foundation’s
mortgage. The lease payments are calculated annually and are scheduled to terminate on
December 31, 2037. During 2025 and 2024, Foodlink recognized rent expense charged by the
Foundation of $496,325 and $470,559, respectively, which is included in occupancy on the
statement of activities.

Services Provided to the Foundation

The Organization provides services to the Foundation and costs are charged to the Foundation
based on agreed-upon methodologies and Foodlink’s actual costs related to providing these
services. For the years ended June 30, 2025, and 2024, $74,285 and $47,710 respectively,
was charged for administrative and accounting services under this arrangement.

Due from/to Foodlink Foundation, Inc.

As part of the administrative support functions that Foodlink provides to the Foundation,
Foodlink pays the expenses of the Foundation and the Foundation reimburses the
Organization. During 2025 and 2024, Foodlink paid $217,215 and $57,356, respectively, of
expenses on behalf of the Foundation. The non-interest bearing amount due to the Foundation
was $16,071 as of June 30, 2025 and the non-interest bearing amount due from the
Foundation was $140,077 as of June 30, 2024.

Contribution to the Foundation

In connection with the NMTC arrangement, Foodlink contributed $2,769,574 to the
Organization during the year ended June 30, 2025. This represented the cash value of
accumulated project costs previously incurred on the projects for which the NMTCs are related.
There was no such contribution during the year ended June 30, 2024.

Transfer of Equity in Foodlink Farms, LLC from the Foundation

At June 30, 2024, the Foundation was the sole corporate member of Foodlink Farms, LLC.
During the year ended June 30, 2025, Foodlink Farms, LLC was re-organized and changed its
name to 585 Lexington Holdings, LLC. As part of the re-organization, the Foundation
transferred its role as sole corporate member to Foodlink. The effect of this transaction was a
transfer of this entity’s equity, at recorded value, as of the date of the re-organization. That
equity balance, $115,592, is reflected as an other expense item in the accompanying
statement of activities and change in net assets.
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NATURE, PURPOSE, AND AMOUNT OF RESTRICTIONS ON NET ASSETS

Net assets with donor restrictions are available for the following purposes at June 30:

2025 2024
Time restricted (pledges receivable) $ 3,682,112 $ -
Foodbank programs 317,216 589,129
Community Health Programs 215,056 204,640
Capital projects 50,000 -
Career Empowerment Initiative & Community Kitchen 36,500 19,691

$ 4,300,884 $ 813,460

Net assets with donor restrictions were released from restriction for the following purposes
during the years ended June 30:

2025 2024
Satisfaction of time restriction $ 1,000,000 $ -
Community Health Programs 492,313 495,710
Capital projects 575,709 -
Foodbank programs 864,790 825,319
Career Empowerment Initiative & Community Kitchen 15,691 132,155

$ 2,948,503 $ 1,453,184

PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30:

025 2024
Land $ 30,750 $ -
Building 82,750 -
Leasehold improvements 16,402,223 9,136,225
Vehicles 1,012,753 1,143,697
Furniture and equipment 4,169,494 2,346,714
21,697,970 12,626,636
Less: Accumulated depreciation and amortization (7,493,811) (6,636,366)

$ 14204159 $ 5,990,270

FINANCING ARRANGEMENTS

Line of Credit

The Organization has available an annually renewable line of credit agreement with a bank in
the amount of $3,000,000, with interest at the prime rate (7.50% and 8.50% at June 30, 2025
and 2024, respectively) and amounts are collateralized by a general lien on substantially all of
the Organization’s assets. There were no outstanding borrowings on the line of credit as of
June 30, 2025 and 2024.
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10.

FINANCING ARRANGEMENTS (Continued)

Loans Payable
Loans payable consists of four loans, all of which are related to the NMTC arrangements and
are due to the CDE:

Foodlink has two loans, one for $4,522,700 (referred to loan A-1) which bears interest at
1.38%, and a second for $1,717,300 (referred to as loan B-1), which bears interest at 1.00%.

Benefit has two loans, one for $1,739,500 (referred to loan A-2), which bears interest at 1.38%,
and a second for $660,500 (referred to as loan B-2), which bears interest at 1.00%.

All four loans require quarterly interest-only payments through February 2032. Starting March
2032, the loans referred to as A-1 and A-2 require payments of principal and interest quarterly
through March 2054. The loans referred to as B-1 and B-2 also requires payments of principal
and interest quarterly starting March 2032 but extend the repayment term through December
2058.

The payment schedules for all four loans require principal payments to start at approximately
the same time that Foodlink’'s “put and call” option to purchase the CDE for $1,000 is
executable. Therefore, Foodlink has the right to purchase the CDE at that time and, once
ownership is established, alter the terms of these loans or forgive the loans prior to any
principal payments being required.

Guarantees

In September 2022, the Foundation entered into a new mortgage payable due October 2032 in
the amount of $2,500,000 and payable in monthly installments of $16,250, including principal
and interest at 4.75%. Substantially all fixed assets of the Organization are pledged as
collateral to secure the Foundation’s mortgage payable.

In addition, the Organization guarantees the Foundation’s operating line of credit, which allows
for borrowings of up to $1,000,000. There were no amounts outstanding on this line of credit at
June 30, 2025 or 2024.

Cash Paid for Interest

Interest paid on financing arrangements totaled approximately $78,000 and $24,000 for the
years ended June 30, 2025 and 2024, respectively.

LEASES

The Organization has finance leases for vehicles and equipment that expire at various dates
through December 2030. The Organization’s leases have remaining terms that vary from one

to seven years.

The components of total lease cost are as follows for the years then ended June 30:

2025 2024
Finance lease cost:
Amortization of right-of-use assets $ 222,513 $ 209,069
Interest on lease liabilities 24,096 22,959

$ 246,609 $ 232,028
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10.

1.

LEASES (Continued)

Supplemental cash flow information related to leases are as follows for the years then ended
June 30:

2025 2024
Cash paid for amounts included in the measurement of
lease liabilities:
Operating cash flows from finance leases $ 23,736 $ 22,198
Financing cash flows from finance leases $ 220,900 $ 203,617
Right-of-use assets obtained in exchange for lease
obligations:
Finance leases $ 206,093 $ 354,713
Other information related to leases are as follows as of June 30:
025 2024
Weighted-average remaining lease term:
Finance leases 4.3 years 4.3 years
Weighted-average discount rate:
Finance leases 4.27% 3.58%

Maturities of finance lease liabilities are as follows for the years ending June 30:

2026 $ 253,968

2027 184,727

2028 100,380

2029 100,380

2030 100,380

Thereafter 58,676

Total lease payments 798,511

Less: interest (73,594)
Total present value of lease liabilities 724,917

Less: current portion (227,897)
Long-term portion of lease liabilities $ 497,020

RETIREMENT PLAN

The Organization maintains a 401(k) plan that provides for employer contributions of 2% of
eligible compensation for employees having at least one year of service, as well as employer
match of employee contributions up to 5% of eligible compensation. The Organization
contributed approximately $360,441 and $291,900 to the plan in the years ended June 30,
2025 and 2024, respectively.
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13.

14.

CONTINGENCIES AND COMMITMENTS

Government Grant Funding Arrangements

The Organization receives various grants from federal and state agencies which are subject to
audit by these agencies. Such audits may result in disallowances and a request for a return of
funds. Based on past audits the Organization believes disallowances, if any, will not be
significant.

Construction Commitments

The Organization has capital improvement projects in process at June 30, 2025. Remaining
commitments under the terms of construction contracts were approximately $1,055,000 at
June 30, 2025.

SUBSEQUENT EVENTS

Subsequent events have been evaluated through October 30, 2025, which is the date the
consolidating financial statements were available to be issued.

DONATED INVENTORY (UNAUDITED)

Donated Food Product Other than USDA

The following table presents a summary of donated and distributed food, as determined by
management, as of and for the years ended June 30:

2025 2024
Pounds Value Pounds Value

Donated product inventory,

beginning of year 805,427 $ 1,666,441 439,755 § 923,312
Valuation adjustment - (136,130) - 22,755
Donated food received 11,644,838 22,125,192 11,983,494 23,607,483
Less:

Food distributed to

participating agencies (11,840,485) (22,496,922) (11,605,668) (22,863,166)

Food scrapped (332,309) (631,387) (12,154) (23,943)
Donated product

inventory, end of year 277,471 $ 527,194 805,427 $ 1,666,441

Donated product is included as revenue and expense in the accompanying consolidating
financial statements and consists of $22,496,922 and $22,863,166 in distributed donated
product for the years ending June 30, 2025 and 2024, respectively. Donated product inventory
is not recorded in the accompanying balance sheet.

Inventory, End of Year
The Organization’s inventory value was determined using a rate of $1.90 and $1.97 per pound
at June 30, 2025 and 2024, respectively. The rate per pound was estimated by Feeding
America, a national organization, as being the average value of one pound of donated food
and non-food products.

17



14.

DONATED INVENTORY (UNAUDITED) (Continued)

Donated Food Product from USDA

The Organization has an agreement with the New York State Bureau of Government Donated
Food Distribution to deliver food received from the United States Department of Agriculture
(USDA) free of charge to qualifying centers.

The following table presents a summary of USDA food donated and distributed for the years
ended June 30:

2025 2024
Pounds Pounds

Inventory, beginning of year 141,698 198,006
Donated food received 5,000,284 5,539,973
Adjustments 1,800 263
Less:

Food distributed to participating agencies (5,106,332) (5,596,544)
Inventory, end of year 37,450 141,698

Donated USDA product is included as revenue and expense in the accompanying
consolidating financial statements and consists of $8,782,890 and $9,737,985 in distributed
USDA product for the years ending June 30, 2025 and 2024, respectively.

The Organization’s value is determined by taking the ending inventory in pounds and
multiplying that amount by a rate of $1.72 and $1.74 per pound in 2025 and 2024, respectively.
The rate per pound was estimated by Feeding America as being the average value of one
pound of donated food products only. The value of the USDA inventory was $878 and
$180,184 at June 30, 2025 and 2024, respectively. USDA food inventory is owned by USDA
until distributed by the Organization and, therefore, is not recorded as an asset by the
Organization.
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